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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ENVIRONMENT SOCIETY OF OMAN

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Environment Society of Oman (‘the Society), which
comprise the statement of financial position as at 31 December 2023, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including material accounting policy
information.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Society as at 31 December 2023 and its financial performance and
cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the financial statements section of our report. We are independent of the Society in
accordance with the International Ethics Standards Board for Accountants' International Code
of Ethics for Professional Accountants (including International Independence Standards) (IESBA
Code) together with the ethical requirements that are relevant to our audit of the financial
statements in the Sultanate of Oman, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
Society’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Society or to cease operations or has no realistic alternative but to do
so.

Those charged with governance are responsible for overseeing the Society's financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these separate financial
statements.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
ENVIRONMENT SOCIETY OF OMAN (CONTINUED)

Report on the audit of the financial statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Society’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Society’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Society to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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Environment Society of Oman

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2023

2023 2022
Notes RO RO
INCOME

Donation and sponsorship 349,400 313,210
Membership fees 23,761 19,175
Other income 750 702
373,911 333,087

EXPENSES
Project expenses 3 152,699 178,959
Administrative expenses 4 194,213 146,816
Depreciation 6 7,944 6,358
Amortization of intangible assets 7 1,478 -
356,334 332,133
Surplus for the year 17,577 954

The attached notes 1 to 14 form part of these financial statements.
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Environment Society of Oman

STATEMENT OF FINANCIAL POSITION
For the year ended 31 December 2023

2023 2022
Notes RO RO
ASSETS
Non-current assets
Furniture and equipment 6 19,125 23,408
Intangible assets 7 6,402 -
25,527 23,408
Current assets
Account receivables and prepayments 8 19,037 61,674
Cash and bank balances 5 189,210 95,627
208,247 157,301
TOTAL ASSETS 233,774 180,709
Fund Account
Accumulated fund 108,183 90,606
108,183 90,606
Non-current liability
Employees' end of service benefits 9 30,878 25,058
30,878 25,058
Current liabilities
Account payables and accruals 5,801 2,476
Deferred revenue 10 88,912 62,569
94,713 65,045
Total liabilities 125,591 90,103
TOTAL FUND ACCOUNT AND LIABILITIES 233,774 180,709

The financial statements were approved by the Board of Directors on 20-05 - 207/\1land signed
on their behalf by:
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The attached notes 1 to 14 form part of these financial statements.
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Environment Society of Oman

STATEMENT OF CASH FLOW
Year ended 31 December 2023

OPERATING ACTIVITIES

Surplus for the year

Adjustments for:

Depreciation

Working capital changes:
Accounts receivables and prepayments
Accounts payables and accruals
Deferred revenue
Accruals of employees' end of service benefits
Amortization of intangible assets
Gain on disposal of vehicle

Cash from / (used in) operations

Employees' end of service benefits paid

Net cash flows from / (used in) operating activities

INVESTIING ACTIVITIES

Purchase of fixed assets

Additions to intangible assets

Sale proceed from disposal of vehicle

Net cash flows used in investing activities

INCREASE / (DECREASE) IN CASH & CASH
EQUIVALENTS

Cash and cash equivalents at the beginning of the year

CASH AND CASH EQUIVALENTS AT 31 DECEMBER

The attached notes 1 to 14 form part of these financial statements.

Notes

©

2023 2022
RO RO
17,577 954
7,944 6,358
42,637 (45,595)
3,325 (253)
26,343 (56,255)
7,645 5,673
1,478 -
(750) -
106,199 (89,118)
(1,825) -
104,374 (89,118)
(7,601) (26,606)
(3,940) ;
750 -
(10,791) (26,606)
93,583 (115,724)
95,627 211,351
189,210 95,627

5



Environment Society of Oman

STATEMENT OF CHANGES IN FUND ACCOUNT
For the year ended 31 December 2023

At 1 January 2022
Surplus for the year

Balance at 31 December 2022

Surplus for the year

Balance at 31 December 2023

The attached notes 1 to 14 form part of these financial statements.

RO

89,652
954
90,606
17,577
108,183
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Environment Society of Oman

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

1 ACTIVITIES

The Environment Society of Oman ("the Society) is a non profit-making organisation established in the
Sultanate of Oman on 24 March 2004, in accordance with Ministerial Decision 42/2004 from the Ministry of
Social Development. The Society is engaged in environmental maintenance and development of related
knowledge in the Sultanate of Oman and is managed by the Board of Directors of the Society .

The Society's registered place of business is located in Ruwi, P.O. Box 3955, PC112.

2 MATERIAL ACCOUNTING POLICIES

2.1 Basis of preparation
The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS).

The financial statements are prepared under the historical cost convention and have been presented in
Rial Omani, which is the functional and reporting currency for the financial statements.

2.2 Changes in accounting policy and disclosures
The accounting policies adopted are consistent with those used in the previous year, except as follows:

New and amended standards and interpretations

For the year ended 31 December 2023, the Society has adopted below mentioned new and revised
standards and interpretations issued by the International Accounting Standards Board (IASB) and the
International Financial Reporting Interpretations Committee (IFRIC) of the IASB that are relevant to its
operations and effective for periods beginning on 1 January 2023:

* IFRS 17 Insurance Contracts

« Definition of Accounting Estimates — Amendments to IAS 8

* Disclosure of Accounting Policies — Amendments to IAS 1 and IFRS Practice Statement 2

« Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12
* International Tax Reform—~Pillar Two Model Rules — Amendments to IAS 12

The above standards do not have a significant impact on the financial statements of the Society. The
Society has not early adopted any standards, interpretations or amendments that have been issued but are
not yet effective.

2.3 Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of
issuance of the Society’s financial statements are disclosed below. The Society intends to adopt these new
and amended standards and interpretations, if applicable, when they become effective.

- Amendments to IFRS 16: Lease Liability in a Sale and Leaseback

- Amendments to IAS 1: Classification of Liabilities as Current or Non-current and Non-current Liabilities
with Covenants — Amendments to IAS 1

- Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

- Lack of exchangeability — Amendments to IAS 21

- Sale or Contribution of Assets between an Investor and its Associate or Joint Venture — Amendments to
IFRS 10 and IAS 28




Environment Society of Oman

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

2 MATERIAL ACCOUNTING POLICIES (continued)

2.4 Summary of material accounting policies (continued)
The significant accounting policies adopted by the Society are as follows:

Revenue recognition
The principle activity of the Society is to have a positive influence on Oman's future development by
promoting conservation and environmental awareness in all sectors of Society.

The Society has recognised revenue that consists of sponsorship agreements, membership fees and
donation received. Income is recognised in the year in which it is received, except sponsorship fees which
is recognised as and when the expenses against the project are incurred. Revenue relating to sponsorship
fees are deferred to the subsequent period if the project expenses are not incurred in the current
accounting period.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer.
If the Society performs by transferring goods or services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the earned consideration that is
conditional.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Society has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Society transfers goods or services to the customer, a contract liability is
recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Society performs under the contract.

Current versus non-current classification
The Society presents assets and liabilities in statement of financial position based on current/non-current
classification.

An asset as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle

* Held primarily for the purpose of trading

» Expected to be realised within twelve months after the reporting period, or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

* It is expected to be settled in normal operating cycle

* Itis held primarily for the purpose of trading

« It is due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

The Society classifies all other liabilities as non-current.




Environment Society of Oman

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

2 MATERIAL ACCOUNTING POLICIES (continued)
2.4 Summary of material accounting policies (continued)
Financial assets

Initial recognition and measurement

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the Society’s business model for managing them. With the exception of trade
receivables that do not contain a significant financing component or for which the Society has applied the
practical expedient, the Society initially measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it
needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal
amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument
level.

The Society’s business model for managing financial assets refers to how it manages its financial assets in
order to generate cash flows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.e., the date that the Society commits to purchase or

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

* Financial assets at fair value through profit or loss

* Financial assets at amortised cost (debt instruments)

* Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments)

» Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses
upon derecognition (equity instruments)

This category is the most relevant to the Society. The Society measures financial assets at amortised cost
if both of the following conditions are met:

* The financial asset is held within a business model with the objective to hold financial assets in order to
collect contractual cash flows; and

» The contractual terms of The Financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on The principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method
and are subject to impairment. Gains and losses are recognised in the statement of comprehensive income
when the asset is derecognised, modified or impaired. The Society’s financial assets at amortised cost
includes trade receivables and cash and cash equivalents.




Environment Society of Oman

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

2 MATERIAL ACCOUNTING POLICIES (continued)
2.4 Summary of material accounting policies (continued)

Financial assets (continued)

Subsequent measurement (continued)
(a) Financial assets at amortised cost (debt instruments)
The Society measures debt instruments at fair value through OCI if both of the following conditions are met:

* The financial asset is held within a business model with the objective of both holding to collect contractual
cash flows and selling; and

» The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and
impairment losses or reversals are recognised in the statement of comprehensive income and computed in
the same manner as for financial assets measured at amortised cost. The remaining fair value changes are
recognised in OCI. Upon derecognition, the cumulative fair value change recognised in OCI is recycled to
the statement of comprehensive income. The Society does not have any such instruments.

(b) Financial assets at fair value through OCI (equity instruments)

Upon initial recognition, the Society can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity under IAS 32
Financial Instruments: Presentation and are not held for trading. The classification is determined on an
instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to the statement of comprehensive income.
Dividends are recognised as other income in the statement of comprehensive income when the right of
payment has been established, except when the Society benefits from such proceeds as a recovery of part
of the cost of the financial asset, in which case, such gains are recorded in OCI. Equity instruments
designated at fair value through OCI are not subject to impairment assessment. The Society does not have
any such instruments.

(c) Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term.

Financial assets with cash flows that are not solely payments of principal and interest are classified and
measured at fair value through profit or loss, irrespective of the business model. Notwithstanding the
criteria for debt instruments to be classified at amortised cost or at fair value through OCI, as described
above, debt instruments may be designated at fair value through profit or loss on initial recognition if doing
so eliminates, or significantly reduces, an accounting mismatch.

(c) Financial assets at fair value through profit and loss (continued)

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of comprehensive income. The Society
does not any such instruments.
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Environment Society of Oman

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

2 MATERIAL ACCOUNTING POLICIES (continued)
2.4 Summary of material accounting policies (continued)

Financial assets (continued)

Impairment of financial assets

The Society recognises an allowance for expected credit losses (ECLSs) for all debt instruments not held at
fair value through profit or loss. ECLs are based on the difference between the contractual cash flows due
in accordance with the contract and all the cash flows that the Society expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from
the sale of collateral held or other credit enhancements that are integral to the contractual terms. ECLs are
recognised in two stages. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been
a significant increase in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised when:

-[The rights to receive cash flows from the asset have expired or

- The Society has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Society has transferred substantially all the risks and rewards of the asset,
or (b) the Society has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the
date that the Society commits to purchase or sell the asset.

The Society’s financial assets include trade receivables and other receivables.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Society’s financial liabilities include trade and other payables.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of comprehensive income.

11



Environment Society of Oman

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

2 MATERIAL ACCOUNTING POLICIES (continued)
2.4 Summary of material accounting policies (continued)

Financial liabilities (continued)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Taxes
The Society is neither subject to Omani income tax nor required to file income tax returns.

Furniture and equipment
Furniture and equipment is stated at cost less accumulated depreciation and /or any accumulated
impairment losses, if any.

An item of furniture and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the statement of comprehensive income when the asset is
derecognized.

Items of furniture and equipment are stated at cost less accumulated depreciation . The cost of furniture
and equipment is their purchase price together with any incidental expenses necessary to bring the asset
to its intended condition and location. Subsequent costs are included in the assets carrying amount or
recognized as the separate asset , as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Society and the cost of the item can be measured reliably . All the
other repair and maintenance costs are charged to the statement of profit and loss during the financial year
which they are incurred .

The cost of items of furniture and equipment is written down so residual value in equal installments over
the estimated useful life of the asset . The estimated useful life are:

Motor vehicles 3 years
Furniture and fixtures 4 years
Office equipment 4 years
Salah office furniture 4 years
Turtle project equipment 4 years

Accounts and other receivables

A receivable represents the Society’s right to an amount of consideration that is unconditional (i.e., only the
passage of time is required before payment of the consideration is due). Trade receivables that do not
contain a significant financing component or for which the Society has applied the practical expedient are
measured at the transaction price determined under IFRS 15.

Intangible assets

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life is reviewed at least at each financial year
end. Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset is accounted for by changing the amortisation period or method, as
appropriate, and treated as changes in accounting estimates. The amortisation expense on intangible
assets with finite lives is recognised in the statement of comprehensive income in the expense category
consistent with the function of the intangible asset.
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Environment Society of Oman

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

2 MATERIAL ACCOUNTING POLICIES (continued)
2.4 Summary of material accounting policies (continued)

Cash and cash equivalents
Cash and cash equivalents comprise consist of cash in hand and bank balances.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank overdrafts (if any).

Accounts payable and accruals
Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed
by the supplier or not.

Provisions

Provisions are recognised when the Society has a present obligation (legal or constructive) where, as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation. Where
the Society expects some or all of a provision to be reimbursed, the reimbursement is recognised as a
separate asset but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the statement of comprehensive income net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a rate that reflects,
where appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision
due to the passage of time is recognised as finance costs.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no
longer probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, the provision is reversed to the statement of comprehensive income.

Contingencies

Contingent liabilities are not recognised in the financial statements. They are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is not
recognised in the financial statements but disclosed when an inflow of economic benefits is probable.

Employees’ end of service benefits

The Society provides end of service benefits to its expatriate employees. The entitlement to these benefits
is based upon the employees' final salary and length of service, subject to the completion of a minimum
service period. The expected costs of these benefits are accrued over the period of employment.

With respect to its national employees, the Society makes an unfunded defined benefit retirement plan, is
made in accordance with Oman labour law and is based on the liability that would rise if the employment of
all employees were terminated at the end of the reporting period.

13



Environment Society of Oman

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

2 MATERIAL ACCOUNTING POLICIES (continued)
2.4 Summary of material accounting policies (continued)

Fair value measurements

The Society measures financial instruments such as derivatives, at fair value at each statement of financial
position date. Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

« in the principal market for the asset or liability, or

« in the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to by the Society.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Society uses valuation techniques that are appropriate in circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the
use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Society
determines whether transfers have occurred between Levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a whole)
at the end of each reporting period.
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Environment Society of Oman
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

3 PROJECT EXPENSES

2023 2022
RO RO
Research cost 90,380 152,580
Community outreach cost 20,247 8,555
Miscellaneous costs 42,072 17,824
152,699 178,959
4 ADMINISTRATIVE EXPENSES
2023 2022
RO RO
Salaries and allowances 118,139 100,563
Rental expenses 12,000 12,000
Social insurance 9,359 7,358
Medical insurance 2,598 2,139
Telephone and internet expenses 4,279 4,038
Registration & renewals 671 3,314
Electricity and water 615 935
Vehicle insurance and registration 316 973
Printing and stationery 316 146
Other administrative expenses 45,920 15,350
194,213 146,816
5 CASH AND BANK BALANCES
2023 2022
RO RO
Cash at bank 188,568 95,627
Cash in hand 642 -
189,210 95,627

Bank balance is denominated in Omani Rial and is maintained with commercial banks in Oman amounting
to RO 188,568 (2022: RO 95,915).

Bank balances are also subject to the impairment requirement of IFRS 9 and were assessed as such and
the identified impairment loss was immaterial.
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Environment Society of Oman

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023
6 FURNITURE AND EQUIPMENT

Furniture, fixtures Office  Motor vehicles ESO Salalah office Turtle project Total
and equipment equipment Website - furniture vehicle and
CWIP equipment
RO RO RO RO RO RO RO
Cost:
At 1 January 2023 16,863 44,880 21,061 3,940 3,357 52,532 142,633
Additions - 2,909 - - - 4,692 7,601
Deletions - - (10,700) - - - (10,700)
Transfer (note 7) - - - (3,940) - - (3,940)
At 31 December 2023 16,863 47,789 10,361 - 3,357 57,224 135,594
Accumulated depreciation:
At 1 January 2023 15,994 26,281 21,061 - 3,357 52,532 119,225
Charge for the year 861 6,172 - - - 911 7,944
Related to disposals - - (10,700) - - - (10,700)
At 31 December 2023 16,855 32,453 10,361 - 3,357 53,443 116,469
Net carrying amount:
At 31 December 2023 8 15,336 - - - 3,781 19,125
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Environment Society of Oman

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023
6 FURNITURE AND EQUIPMENT (continued)

Furniture, fixtures  Office equipment  Motor vehicles ESO Salalah office Turtle project Total
and equipment Website - furniture vehicle and
CWIP equipment
RO RO RO RO RO RO RO
Cost:
At 1 January 2022 16,863 22,214 21,061 - 3,357 52,532 116,027
Additions - 22,666 - 3,940 - - 26,606
At 31 December 2022 16,863 44,880 21,061 3,940 3,357 52,532 142,633
Accumulated depreciation:
At 1 January 2022 14,548 21,369 21,061 - 3,357 52,532 112,867
Charge for the year 1,446 4912 - - - - 6,358
At 31 December 2022 15,994 26,281 21,061 - 3,357 52,532 119,225
Net carrying amount:
At 31 December 2022 869 18,599 - 3,940 - - 23,408
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Environment Society of Oman

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

7 INTANGIBLE ASSETS

2023 2022
RO RO
Opening balance - -
Transfer (note 6) 3,940 -
Addition during the year : 3,940 -
Amortisation during the year (1,478) -
At 31 December 6,402 -
The intangible assets consist of the ESO website, it is amortized over a period of 4 years.
8 ACCOUNT RECEIVABLES AND PREPAYMENTS
2023 2022
RO RO
Accrued income 9,480 52,090
Other receivables 4,137 551
Staff advances 4,062 5,889
Project advances and receivables 1,292 820
Deposits and prepayments 66 2,324
19,037 61,674
As at 31 December, none of the Society's trade receivables were impaired.
9 EMPLOYEES' END OF SERVICE BENEFITS
Movements in the liability recognised in the statement of financial position are as follows:
2023 2022
RO RO
At 1 January 25,058 19,385
Accrued during the year 7,645 5,673
Paid during the year (1,825) -
At 31 December 30,878 25,058
10 DEFERRED REVENUE
Movements in the deferred revenue recognised in the statement of financial position are as follows:
2023 2022
RO RO
At 1 January 62,569 118,824
Receipts / receivable during the year 400,254 276,832
Income recognised during the year (373,911) (333,087)
At 31 December 88,912 62,569

Deferred revenue relates to sponsorship fees deferred to subsequent period as the project expenses were

not incurred during the current accounting period.
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Environment Society of Oman

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2023
11  CONTINGENCIES AND COMMITMENTS

As of reporting date, the Society had no commitments and contingent liabilities in respect of banks, other
guarantees and other matters arising in the ordinary course of business.

12 RELATED PARTIES

The Society does not have any related parties other than its members and senior management. No
remuneration is paid to the members of the Society. The remuneration paid to key management personnel
amounts to RO Nil (2022: RO Nil).

13 RISK MANAGEMENT

Credit risk
The Society carries out contract for a reputed customer in Oman. The Society seeks to limit its credit risk by
evaluating the credit worthiness of the customer and monitoring outstanding receivables.

With respect to credit risk arising from the other financial assets of the Society, including cash and cash
equivalents, the Society’s exposure to credit risk arises from default of the counterparty, with a maximum
exposure equal to the carrying amount of these instruments.

Liquidity risk
The Society’s terms of sales require amounts to be paid within 90 days of the date of sale.

Capital management

The Society manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. No changes were made in the objectives, policies or processes during the years ended 31
December 2023 and 31 December 2022,

14 KEY SOURCES OF ESTIMATION UNCERTAINTIES

The preparation of financial statements in accordance with IFRS requires the Society to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenue and expenses
during the reporting period. The determination of estimates require judgments which are based on historical
experience, current and expected economic conditions, and all other available information. Actual results
could differ from those estimates.

The most significant areas requiring the use of management estimates and assumptions in these financial
statements relate to:

Useful lives of property and equipment

The Society's furniture and equipment are depreciated on a straight-line basis over their economic useful
lives. The economic useful lives of property, furniture and equipment are reviewed periodically by
management. The review is based on the current condition of the assets and the estimated period during
which they will continue to bring economic benefit to the Society.

Going concern

The Society reviews the financial position on a periodical basis and assesses the requirement of any
additional funding to meet the Working capital requirements and estimated funds required to meet the
liabilities as and when they become due. in addition, the members of the Society ensure that they provide
adequate financial support to fund the requirements of the Society to ensure the going concern status of the
Society.
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